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FTE full-time equivalent 

IPEDS Integrated Postsecondary Education Data System 
OIG Office of Inspector General 

OPEID Office of Postsecondary Education Identification Number 

PEPS Postsecondary Education Participants System 
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United States Government Accountability Office 
Washington, DC 20548 



October 4, 2010 

The Honorable Tom Harkin 
Chairman 

The Honorable Michael B. Enzi 

Ranking Member 

Committee on Health, Education, 

Labor, and Pensions 
United States Senate 

The Honorable George Miller 
Chairman 

The Honorable John P. Kline 
Ranking Member 

Committee on Education and Labor 
House of Representatives 

In the 2008-2009 school year, about 2,000 for-profit schools received 
almost $24 billion in grants and loans provided to students under federal 
student aid programs. 1 In the early 1990s, Congress was concerned that 
some for-profit schools receiving federal student aid were recruiting 
students who were not ready for higher education. Many of these students 
left school with no new job skills and few employment prospects in their 
fields of study and many defaulted on their federal student loans. 

In response, Congress enacted the 85/15 rule in 1992, which required for- 
profit schools to obtain at least 15 percent of their revenues from sources 
other than federal student aid. 2 Proponents of the rule believed that for- 
profit schools offering a quality education should be able to earn a minimum 
percentage of their revenue from sources other than federal student aid. In 
1998, Congress amended this law to create the 90/10 rule, which reduced to 
10 percent the proportion of revenues schools must obtain from sources 
other than federal student aid. 3 These revenues can include cash payments 



'These programs are authorized under Title IV of the Higher Education Act of 1965, as 
amended. 

2 See Pub. L. No. 102-325. For the purposes of this report, by federal student aid revenues, 
we mean revenues from financial aid programs authorized under Title IV of the Higher 
Education Act of 1965, as amended. 

3 See Pub. L. No. 105-244. The 90/10 rule is found at 20 U.S.C. § 1094(a)(24). 
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